
COLLATERAL 
BASED 
LOANS

Empowering You
For Life



Stima Sacco offers loans to its members where the member can 
utilize other forms of collateral besides guarantors. You can use 
property or a motor vehicle instead of guarantors to access a 
loan from the Sacco. 

Who is eligible for a loan at Stima Sacco? 
Must be a member of the Sacco.
Must be active i.e., having saved consistently for the last  
3 months.
Must be a member in good standing i.e., has no defaulted 
loan.

What documents are required to access a loan using collateral?
1. Completed loan application form counter signed on each 

page
2. Copy of National Identity Card
3. 
4. Copies of Security Documents in this case title deed,  

of logbook.
5. Three months recent payslips/paystubs applicable to those in 

employment
6. Three months’ Salary Bank Statements
7.  

applicants
8. 

Resolution to borrow by a limited liability company applicable 
to registered entities.



Loan Process Using Land as Security

Applicant 
provides loan 
documents
as requested to 
the branch

Credit 
reviews, and if all
documents are 
submitted,
shares a list of 
valuers & lawyers 
for members to
select

Member shares 
the selected 
valuer and
lawyer after 
negotiating 
and agreeing on 
the expected 
fees 

Stima Sacco 
 instructs 

the selected
valuer to 
proceed with
valuation

Valuer submits
valuation report
to the Sacco 
credit 
administrator

Memo detailing
conditions is 
submitted
to Legal Team 
by the credit 
administrator

Stima Sacco 
prepares
a letter of offer
based on the 
valuation report

The member 
executes the 
offer letter
notarizes the 
same and shares 
with the Sacco 
together with
the original title

The credit team, 
upon receipt of 
the documents, 
forwards to Legal 
Team for 
charging process 
to commence

Stima Sacco Le-
gal       Team gives 
a go ahead to 
the credit team 
to proceed with 
disbursement
once charging is
completed

Credit team  
ensures insur-
ance is in place 
where there is a 
property, and all
conditions are 
met as set in
the offer letter, 
and disburses
the loan to the 
member
account

Member can 
opt to transfer 
the funds via
RTGS/EFT to 
preferred 
destination

START

END



Loan Process using Motor vehicle as security

Applicant 
provides loan
documents as 
requested
to the branch

Credit  
reviews and,
if all documents 
are submitted, 
shares a list of
valuers and car 
tracking services
for member to 
select

Member shares 
the selected
valuer and car 
tracking
service after 
negotiating
and agreeing on 
the expected 
fees

Stima Sacco 
 instructs 

the selected
valuer to 
proceed with
valuation

Valuer submits
valuation report
to the Sacco

Stima Sacco 
prepares
a letter of offer
based on the 
valuation report

The member 
executes the 
offer letter,
notarizes the 
same and 
shares with the 
Sacco together 
with the original 
Log book

The credit team 
upon receipt of 
the documents 
facilitates 
transfer to joint 
ownership and 
instructs car 
tracking services 
to proceed with 
the process

Stima Sacco 
Legal Team gives 
a go ahead to 
the credit team 
to proceed with 
disbursement
once transfer is
completed

Credit team  
ensures all
conditions are 
met as set in
the offer letter, 
and disburses
the loan to the 
member
account

Member can 
opt to transfer 
the funds via
RTGS/EFT to 
preferred 
destination

START

END



Frequently Asked Questions
1. Why can’t the Sacco just appoint a valuer and a lawyer for the 

process? The cost of the lawyer and the valuer is borne by the 
member hence the member has to negotiate the rate directly 
for transparency.

2. I do not know any lawyers or valuers to enable me to choose 
from the list shared. What do I do? The Sacco has an approved 
list of valuers and can assist by setting up a conference call to 
enable conversations. 

3. How long will it take for me to get the loan? The process takes 
a month due to the securitization process and external parties 
involved.

4. What portion of the value of the land will be used to secure 
the loan? For a developed property we take 70% of the  
valuation               plus          accumulated            savings           for           the          member.    For          vacant     
 or   undeveloped land in urban areas we take 60% plus  
accumulated savings for the member. For agricultural land we 
take 50% plus accumulated savings for the member.

5. What portion of the value of the Motor vehicle will be used 
to secure the loan? We take 50% of the valuation plus  
accumulated savings for the member, however where the  
application falls under asset  the percentage might 
be up to 90% depending on the condition of the car.

6. Does year of manufacture affect use of motor vehicle as  
security? Yes, it does as the Sacco only allows motor vehicles 
within 8 years of year of manufacture to be used as security.

7. If using land as security that has property already built am I 
required to have the house insured? Yes, a member will be 
required to provide proof of comprehensive insurance of the 
property. The Sacco is also able to facilitate provision of the 
insurance at the member’s cost.

8. If using Motor Vehicle as security am I required to have it  
insured? Yes, proof of a comprehensive insurance is required 
to be provided before loan is disbursed. The Sacco is also able 
to facilitate provision of the insurance at the member’s cost.

9. Can I use a joint owned property or a third-party property as security?  
Yes, you can and the same procedure for securitization will apply, 
save that the charge will contain additional requirement for 
the co-joint owner to give his consent to the charge through an
official affidavit.    

 
 
 



P.O. Box 75629 -00200, City Square, Nairobi.
Call Centre: 0703024000 | 0703024024

Email: customercare@stima-sacco.com
WhatsApp Message: 0703024001

Diaspora  Banking WhatsApp: +254 703 024 851
Email: diasporabanking@stima-sacco.com

SMS Shortcode: 23356


